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Abstract
The aim of this particular study is to assess the impact of COVID-19 on the Indian economy by evaluating its
effect on economic growth, production, trade, as well as the small and medium enterprises, and to bring out all
the key policy measures to mitigate the potential economic fallout. Even before the pandemic , Indian economy
had witnessed a slowdown of economic progress, ultimately

resulting in the increases in record

of unemployment and poverty. As a result, India's ability to deal with a new crisis was limited when the
pandemic struck in March 2020. The impact of the economic crisis that began in March 2020 on the Indian
economy is massive across sectors and in various scenarios of complete, extended, and partial lockdown, as well
as at various levels of capacity utilisation. Farmers in agriculture were confronted with broken supply chains, a
lack of market outlets, low demand, and falling value of output. Micro and small businesses were the hardest hit
in industry. At least 15 million jobs were lost as a result of the crisis.
In an optimistic scenario, India's economy will barely manage to witness a growth of even 0.5%, but in a worst case scenario, the economy will exhibit a negative growth of 3–7%. The impact is drastic on the trading
activities, mass production, and small and medium-sized enterprise (SME) sectors. COVID-19's likely impact
(deceleration) from best case scenario to worst case scenario is as follows: construction sector may shrink from
5.5 to 20%, exchange rate from 13.7 to 20.8 %, shipments from 17.3 to 25%, and Small and medium enterprise
net value added (NVA) from 2.1 to 5.7 % in 2020 over previous year. The economy is on the verge of an
economic downturn, necessitating systematic, well-targeted, and combative expansionary fiscal measures. We
generate four scenarios of losses to the Indian economy using an Input-Output (I-O) framework. We estimate
that India's GDP growth rate in 2020-2021 will range between -4.3 and -15 percent. The government's economic
response until October 2020 was woefully inadequate in terms of demand-side initiatives. Because of the fear
of increase in the fiscal deficit, the government was hesitant to increase budgetary spending. Given this fiscal
stance, the prospects for an early recovery in the Indian economy appear bleak.

Keywords: Covid-19, Indian Economy, Export and Import, MSME, Trade, and Manufacturing.
Introduction
The COVID-19 pandemic is most likely to have provided the world economy with the greatest blow since the
Great Depression of the 1930s. Around 60% of the population worldwide who are either under extreme or
partial lockdown due to the lack of a pharmacological intervention to the coronavirus, and business activity
across several countries has either stagnated or significantly slowed, threatening millions of livelihoods. The
global economy is expected to contract extremely by 4.9% in 2020 as a result of the pandemic, far worse than
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during the financial crisis of 2008-2009. (International Monetary Fund [IMF], 2020). India, as a crowded place
with very dense population along with insufficient medical facilities, was forced to implement a lockdown
policy as they were left with no other easier option. The global economy is in a downturn, and India is no
exception. The current pandemic is spreading through a highly globalised world with interconnected
manufacturing networks and financial markets.
The impact of COVID-19 on the economic growth of developing countries like India will be enormous, both
because of the country's own lockdown, which was requisite to limit the spread of the coronavirus, and
also because of India's assimilation with the rest of the world. The following is an evaluation of the likely
impact of the pandemic's lockdown and restrictive policy measures on India's gross value added (GVA),
industrial production, exchange, and micro, small, and medium enterprises (MSME) sector. The study is divided
into five sections which includes: the second section of the study presenting a review of most of the previous
studies conducted on the same topic or old literature; the third section of this particular study deal with the
research methodology; the fourth section henceforth considers the impact analysis; and the fifth section
finally concludes the entire discussion by looking into policy implications.
The purpose of this paper is to examine the economic repercussions of the Covid -19 pandemic in India. First,
the paper describes the state of growth and development in the economic growth of the country in the decade
preceding the pandemic. Second, it explores the characteristics of the economic effects caused by the lockdown
between March 2020 and October 2020. Third, it employs an Input-Output framework to attempt to quantify the
magnitude of economic losses in India. Finally, it evaluates the Indian government's economic response in a
comparative framework. The Covid-19 pandemic has had a significant impact on the global economy. In the
early weeks of 2020, the pandemic struck a vulnerable global economy. Strict lockdowns became necessary in
almost all countries; in many cases, a second lockdown was imposed in response to the second wave of the
winter.
Economic activity was halted. Production of goods and services has decreased as factories and offices have been
temporarily closed. Supply chains have been severely hampered. Concurrently, and independent of the supply
shock, there was a contraction on the demand side. People lost their jobs and wages as economic units were
closed down. Effective demand as a whole fell as well. In short, the pandemic-induced economic crisis was
characterised by an autonomous, concurrent, and global decline in demand and supply. The effects of the realeconomy shocks have spread to the financial and external sectors. To summarise, the pandemic has evolved
from a health crisis to a global economic crisis.
When the pandemic struck, the Indian economy, like the global economy, was confronted with a slew of
challenges. Before discussing the economic situation after March 2020, we will outline the major features of the
Indian economy's crisis prior to the pandemic. The fact that India's economic growth averaged around 3% per
year after 1947 was a key feature of its post-independence performance. Only in the 1980s did the economy
surpass this average annual growth rate; the economic growth rate in the 1980s averaged 5.6 percent per year
(Chandrasekhar and Ghosh, 2002). India began expanding its economy in 1991. The economy grew at a 6.1
percent annual rate during the first decade of economic reforms, between 1992-1993 and 2002-2003, which was
only marginally higher than the rate of growth in the 1980s (Reserve Bank of India, RBI, 2003).
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By 2002-2003, the economy had entered the next stage of growth. Except during the global financial crisis, the
economic growth rate increased to an average of 8% to 10% per quarter between 2003-2004 and 2011-2012,
owing to a number of fortunate international and national circumstances, and largely driven by a domestic credit
boom (Nagaraj, 2013). This period of expansion was accompanied by an increase in a number of
macroeconomic metrics, including the investment rate, the savings rate, the share of exports in GDP, and
domestic bank credit. These improvements in the macroeconomy were mirrored, albeit marginally, in people's
standard of living. Unemployment rates and head-count ratios of income poverty decreased.
After 2011-2012, these trends were completely reversed taking an entirely new turn. Official data highlights that
the Gross Value Added (GVA) growth rate steadily increased until the first quarter of 2016-2017. GVA growth
rate began to slow in the second quarter of 2016-2017. It tumbled from 9.3 percent in the first quarter of 20162017 to 3.5 percent in the third quarter of 2019-2020 and 3 percent in the fourth quarter of 2019-2020. The illconceived currency devaluation of Rs 500 and Rs 1,000 notes in November 2016, which sucked out
approximately 86 percent of the cash in the economy in just a few hours, was one of the immediate triggers for
this decline (Ramakumar, 2017). Simultaneously, many economic experts have brought into question the
veracity of GVA growth between 2011-2012 and 2016-2017.
This was due to the fact that the macroeconomic variables unanimously correlated with greater economic
growth—investment rate, savings rate, share of exports in GDP, and growth of domestic bank credit—had
begun to fall after 2011-2012. The downturn in major macroeconomics variables following 2011-2012 also had
a straightforward effect on people's lives. Between 2011-2012 and 2017-2018, there was an upsurge of
unemployment as well as an increase in the head-count percentage of deprivation. Further summarising this
discussion can conclude by stating that, the economic growth of Indian market started to subs ide gradually after
2011-2012, and then started to slow more rapidly after 2016-2017. As a result, when the pandemic hit, the
Indian market was already in jeopardy. Despite the fact that a slowdown was unmistakable after 2011-2012, the
Union government continually refused to enforce a counter-cyclical fiscal policy.
The central government's expenditure to GDP ratio fell between 2011-2012 and 2018-2019. Throughout this
time, the government remained steadfast in its ideological commitment to fiscal consolidation. The fiscal deficit
became a sacred cow; any increase in the fiscal deficit, it was argued, would scare away foreign investors
(Patnaik, 2019). The decline in public spending was also an indicator of the state's increasing withdrawal from
economic activities under the neoliberal policy regime. Finally, from March 25, 2020, when the country
imposed a national lockdown, the economic activity across the country crippled down. The resulting demand
and supply shocks reverberated throughout the economy's productive sectors.

Review of Literature
The currently underway COVID-19 global epidemic is starting to cause extraordinary interruptions to economic
activity in countries around the world, including India. The pandemic has had a significant impact on and
continues to destabilise global supply chains (GSCs), domestic manufacturing networks, exchange, services, and
Medium and large- sized enterprises, thereby negatively impacting overall growth and welfare. The current
global epidemic is spreading through an extremely globalization era with intertwined capital markets and
manufacturing channels. The entire lockdown, as well as the continuing provisional lockdowns, have both
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demand-side and supply-side consequences for the Indian economy. On the supply side, restrictions on the
transport of products, services, and personnel have an impact on manufacturing networks. The decline in
economic activity and overall output growth results in job losses. Supply shocks will exacerbate demand -side
effects by reducing the economy's disposable income, savings, and creating unwelcome uncertainty.
As a result, the economic consequences of COVID-19 are anticipated to be felt across the board, including
growth, international trade, financial markets, unemployment, income, poverty, and a slew of other variables.
The spread of the virus is expected to result in massive losses as global trade is severely disrupted. The Indian
growth model is based on export-led growth (Mishra, 2019), and thus a virus -related lockdown could have a
significant impact on growth. On the international front of trading market, it is expected to fall by 13–32%
under optimistic and pessimistic scenarios, respectively (WTO, 2020). In another estimate, McKibbin and
Fernando (2020) used computable general equilibrium (CGE) modelling and reported that a low-end pandemic
using the Hong Kong Flu as a reference point would reduce global GDP by around US$2.4 trillion in 2020.
However, if a serious outbreak similar to the Spanish flu occurs, the fall could reach more than US$9 trillion in
2020. Ozili and Arun (2020) noted the COVID-19 spill over effects and praised the social distancing measure of
virus control, which resulted in the shutdown of money markets, commercial establishments , companies, and
occasions, which may have a significant effect on economic growth. According to the International Labour
Organization (ILO), the overall value added of advanced manufacturing enterprises in China fell by 13.5% in
the first two months of 2020. (National Bureau of Statistics of China, 2020). Many institutions and scholars
have made projections and estimates about the economic impact of the COVID-19 pandemic.
Though the degree and magnitude of the fallout vary, there is now a decent level of concern that the financial
consequences of this particular pandemic would be much more severe on the global economy (Sahoo and
Ashwani 1161) as well as much higher on the Indian growth in the economy than the international economic
meltdown (GFC) of 2008. According to the IMF's most recent forecast in June 2020, the global economy will
contract by 4.9 percent, nearly three times that of the GFC, and the industry in India will contract by 4.5 percent
in 2020. In terms of employment and earnings, the ILO (2020) predicted that global joblessness could range
between 5.3 million and 24.7 million from a primitive level of 188 million in 2019, pushing these people below
the poverty line. The majority of existing research findings have centred on world economy, exch ange, and
unemployment; however, a few are country specific, particularly in India.
Throughout this frame of reference, the present investigation seeks to examine the impact of COVID-19 on the
economic growth of the country and highlight significant policy actions to mitigate the potential economic
consequences. The study contributes to the existing literature by examining the impact of this pandemic on the
Indian economy, with a particular development, exchange, production, commerce and micro, medium and largescale enterprises.

Methodology Variables and Data Sources
The present investigation depends heavily on secondary information to measure the impact of COVID-19 on the
economic growth of the country. The sources of data are "National Account Statistics reports, a publication of
the Ministry of Statistics and Programme Implementation (MOSPI); the Handbook of Statistics on the Indian
Economy and the Monthly Bulletin, published by the Reserve Bank of India; the Export–Import Database,
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published by the Ministry of Commerce, Government of India; and annual reports, published by the Ministry of
Micro, Small, and Medium Enterprises."
Method of Analysis: There are various methodologies for forecasting economic growth in the face of various
types of economic shocks. In India, there has been a heated debate about the precision of growth forecasts, with
the RBI forecast being regarded as the most favourable (Gupta & Minai, 2019). The current study assesses the
impact of the COVID-19 pandemic on India's GVA, manufacturing industry, world commerce, and small and
medium scale enterprises.
The impact is estimated for two broad scenarios: first, the set of circumstances in which there is a quick
turnaround post lockdown period and the economy is experiencing a vertical recovery; and second, the situation
in which there is a slow turnaround post lockdown period and the economy experiences a vertical recovery (Vshaped). Second, the economy faces a U-shaped retrieval, with the consequences of the lockdown lasting until
September 2020. We create two hypothetical situations in the case of V-shaped recovery: Scenarios A and B. In
Scenario A, we assume that normal economic activity will resume after the 40-day lockdown, that is, after 3
May 2020. 2 In scenario B, we consider a complete lockdown until May 3, 2020, and 50% capacity utilisation of
the economy until May 31, 2020. Similarly, in the case of a U-shaped recovery, we have two hypothetical
scenarios—C and D.
In the case of Scenario C, we assume 70% capacity utilisation by 30 June 2020, as well as 50% capacity
utilisation from 3 to 31 May 2020. Scenario D assumes that normalcy will be restored in three s tages: 50% by
the end of May, 70% by June, and 90% by September 2020, assuming that 10% of affected sectors will take a
long time to recover. These capacity utilisation figures are based on a partial opening of the economy across
sectors and locations, as well as the opinions of subject matter experts, 1162 Global Business Review 21(5).
Furthermore, in light of the significant distribution of assets for government administration and medical
services, the results for four hypothetical scenarios are presented, namely (a) with a 50% over capacity
utilisation in public administration services, referred to as PAD. as well as (b) the normal functioning of PAD
services.
To assess the effect on economic development, we use real GVA based on 2011–2012 prices. First, we look at
the data for the calendar year 2019. For the calendar years 2018 and 2019, we calculate the quarterly growth rate
for each sector as well as aggregate GVA. We use data from the Annual Survey of Industries (ASI) for
registered manufacturing firms to determine the impact at the industry level. As a starting point for estimation,
we use the average values of net value added for fiscal years 2016, 2017, and 2018 and further supplementing it.
We calculate trade losses in two ways: first, we describe India's exposure to severe coronavirus-affected
countries' exports and imports. Second, we compute using the same procedure as for GVA loss computation.
We estimate the loss in the MSME sector using the most recent data on MSMEs' real GVA for the fiscal year
2016–2017. The real GVA is calculated by using the GVA deflator for the base year 2011–2012. The impact
assessment for the MSME sector is divided into two steps. First, we compute the GVA for the manufacturing
and services sectors by applying weighted shares of total establishmen ts in the two segments. After calculating
the GVA of these two sectors, we can calculate their percentage share of the national manufacturing and
services GVA.
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Analysis of Results
Impact on Growth

According to figure 1, the COVID-19 global epidemic has hit the Indian economy at a time when it
was experiencing its slowest growth in six years due to a lack of aggregate demand —consumption, business
investment, and foreign exchange earnings have all slowed in recent years. When everyone expected the
economy to recover, the COVID19 pandemic delivered a knockout punch, affecting business growth out all over
areas of the economy and adding a supply shock to the economy. Figure 1 indicates the consistent decline of
GVA quarterly growth (YoY) since the first quarter of 2020, from approximately 8% in the first quarter of
calendar year (CY) 2020 to 4.5 percent in the fourth quarter of CY 2021. Mining and quarrying have
witnessed the greatest drop in latest quarters, followed by manufacturing and construction.

Fig 1: Quarterly Growth Rate in GVA Across Sectors (YoY, %)
As per figure 2, it is depicted that the impact of the Corona epidemic and successive lockdown on GVA in
cumulative and wide-ranging sectors for the calendar year 2021 compared to the previous year. Under scenarios
A and B, vertical recovery is expected to increase GVA by 2.95 percent and 0.43 percent, respectively. GVA is
expected to fall by 1.37 percent and 2.96 percent in 2021 compared to 2020 under scenarios C and D, assuming
a U-shaped recovery.
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Figure 2: COVID-19 Impact: GVA 2020 over 2019 (%)
Overall, our assessment paints a picture in which growth ranges from near 0% to 7% in the best - and worst-case
scenarios. We estimate that India's GDP is contracted by 3–5% in fiscal year 2020. Economic growth has
suffered as a result of the weak response of economic fundamentals. Most importantly, sluggish demand in the
country and around the world as a result of the shutdown t end to be a pull factor for the slowdown. With rising
uncertainties, investment is more likely to be postponed, reducing employment opportunities and further
lowering disposable income, putting downward pressure on demand (see, Garg & Sahoo, 2020). Millions of
people are out of work as a result of the COVID-19 pandemic.

Impact on Manufacturing
In this section, we look at the economic losses caused by the epidemic across industries, using ASI data from the
registered manufacturing sector.
As indicated by Figure 3, with the Covid19 outbreak, basic metals and electric equipment (approximately 21%
each) are expected to have the largest decline (percentage as compared to previous benchmark period —average
NVA of 2014–2017), followed by textiles (18%), coke and refined petroleum products, and motor vehicles
(approximately 15% each), and rubber and plastic products and other non-metallic products (approximately
11%), among others.
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Figure 3: Decline (%) in Base NVA13 (scenario B)

Despite the industry's overall poor performance, the top value-added sectors, such as base metals, electronics,
machinery, coke and refined petroleum products, motor vehicles, and so on, rely heavily on imports. Due to the
Chinese lockdown, there have been reports of price increases by Chinese vendors on certain components as a
result of factory shutdowns and shortages. Because of the global economic slowdown and the lockdown across
countries, the manufacturing sector have also slowed down, hence a ban on manufacturing imports had a
significant impact on India's exports.

Impact on Trade
As per table 1, the epidemic of COVID-19 has dealt a major damage to India's already sluggish trade,
particularly exports. India's primary trading partners are the European Union (EU), the United States, China, and
Southeast Asian nations, which together account for over two -thirds of the country's exports and imports. With
two-fifths of exports and one-third of imports, India's commerce is heavily influenced by severely coronavirusaffected countries. Most notably, one-fifth of India's exports and imports came from the United States and
China. It's worth remembering that India's export and import exposure to the EU, the US, and China is two fifths, respectively, and one-third. As a result, the likelihood of an increase in prices is reduced. Exports may
suffer as a result of the rupee's depreciation, since these nations may enter a recession and see a considerable
drop in their GDP demand as a whole.

Table 1: India’s Trade with Top Partners
Also, India's imports are larger than its exports to the rest of Asia, particularly ASEAN, thus the predicted
benefit is lower owing to currency depreciation. In a typical environment, India's exports would have climbed
by 0.43 percent in CY 2020, while imports would have decreased by 5.3 percent, since the country's import
demand has been declining due to slowing domestic demand and escalating protectionist policies. 17 However,
according to COVID-19, India's exports are expected to shrink by 13.7–20.8 percent in 2020 compared to 2019.
The drop in imports is expected to be between 17.3% and 25%. Further exports and imports are expected to
decline by 19.8% and 31%, respectively, in 2021 compared to 2020.
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Figure 4: Change (%) in India’s Exports and Imports.
India's exports and imports grew at a negative pace in 2020 after growing at a positive rate of 10% and 15% in
2019, respectively, due to trade restrictions imposed by the country. Without COVID-19, exports would have
increased by 6.4 percent in 2010 Q1 and imports would have increased by 0.2 percent. However, due to the
COVID-19 outbreak, India's trade declined significantly in the first quarter of 2020, with exports falling by 11%
and imports falling by 9%. If normal behaviour had prevailed, the figures for Q2 would have been 1.4% for
exports and 1.3% for imports. We project the impact on trade in the remaining quarters of 2020. Under scenario
A, exports and imports are expected to drop by 37% and 35%, respectively, in the second quarter of 2020, the
period during which goods and services movement is severely restricted or non-existent due to complete
lockdown. If the economy remains in partial lockdown until the middle of 2020, and capacity utilisation remains
at 90% until September 2020, this drops in both exports and imports might reach roug hly 60%. In the event of a
U-shaped recovery, import growth (YoY) could fall to a minimum of 30% in Q2 and continue to fall by nearly
20% until the end of calendar year 2020. Exports, on the other hand, may be hurt worse, with estimates of a 30%
drop in Q2 and a 40% drop in the following quarters.

Figure 5: Quarterly Growth in India’s Exports and Imports (YoY, %)
According to figure 6, products such as petroleum goods, chemical products, equipment, electronics, and plastic
and rubber are expected to lose more than the national average of 20% owing to COVID-19 in terms of
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percentage drop in exports and imports across commodities. The top ten main commodities account for over
90% of India's exports and imports, respectively. Petroleum goods, chemical products, equipment, base metals,
ores, and minerals will see the greatest drop in imports. India has a high need for intermediate inputs, and as a
result, forward linking industries such as autos, electronics, medicines, machinery and equipment, computer
appliances, and aeroplanes may suffer huge losses as a result of the pandemic.

Figure 6: Fall in Exports and Imports Across Sectors Scenario C (% of total base value)
The projected drop in India's commerce seems reasonable. The COVID-19 epidemic, which resulted in total and
partial lockdown across the country, disrupting commerce, services, and people mobility, is harming India's
trade, which has already seen negative growth in 2019. The epicentres of GVC and global commerce are the
worst-affected economies, which include the United States, China, Italy, Spain, Germany, South Korea, France,
and the United Kingdom. These countries are primarily export destinations for India's top exports, which range
from gems and jewellery to garments/apparel and seafood. Furthermore, the economic blockade has caused a
halt in supply chains and production networks across industries, affecting India's manufacturing, commerce,
employment, and growth. Indeed, the impact of COVID-19 on India's commerce is obvious, with both exports
and imports (YoY) falling by almost 30% in March 2010 compared to March 2019.

Impact on Medium and Small-Scale Industries
Using the most recent MSME GVA20 statistics for the years 2016–2017, we calculate the expected loss in the
MSME sector. The influence on the MSME sector occurs in two stages. First, we calculate the GVA for the
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manufacturing and services sectors by dividing the total number of establishments by the weighted shares of the
two categories, manufacturing and services. We find the percentage share of each in the national manufacturing
and services GVA after computing the GVA of these two sectors. The loss is then calculated by dividing the
percentage reduction in these two sectors. The total impact on MSME is calculated using a weighted average of
losses in MSMEs' manufacturing and service sectors.

Figure 7: Growth Rate of MSME GVA (%)
As showcased in figure 7, the statistic shows that the MSME sector's GVA increased by more than 7% between
2015 and 2017, and that if the triennium average ended in FY 17, the MSME sector would have expanded at a
pace of 6.74 percent in the best-case scenario. However, using the COVID-19, growth might fall to 3.14 percent
in the most likely scenario B, and even lower to 1.7 percent in the most pessimistic scenario. According to
estimates, India's MSME sector will see a fall of 2.1 percent under scenario A, and a loss of 5.7 percent in
scenario D. The manufacturing sector is more lopsided, with losses of 3.5 percent in scenario A and 8.3 percent
in scenario D.

Figure 8: Decline (%) in GVA of MSME Sector.
According to Figure 8, the manufacturing sector is more lopsided, with losses of 3.5 percent in scenario A and
8.3 percent in scenario D. MSMEs engaged in trade and other service activities may withstand a drop in GVA of
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1.4–4.5 percent. Both domestic demand and supply were impacted by the lockout for these tiny business es. The
MSME sector is similarly affected by the unexpected collapse of commerce. The MSME sector provides the
majority of India's top exports, which include labour-intensive items ranging from gems and jewellery to
garments/apparel and seafood. Similarly, the ban on imports of raw materials and intermediates had an impact
on the MSME sector's supply chain. As a result, the COVID-19 will have an impact on the MSME sector and
the millions of people that work in it. Indeed, if the situation worsens and lasts for a few months, many small
and modest businesses may cease to exist since it will be impossible for them to survive and retain their
employees and equipment.

Conclusion
In the most plausible scenario, the Indian economy would expand by 0.4 percent in 2020, while the worst-case
scenario will see a negative growth of roughly 3% due to 50% overutilization of public sector and defence
services. However, in a more pessimistic situation with regular PAD services, the slowdown would vary from
1.3 percent in the best-case scenario to 7.2 percent in the worst-case scenario, according to Sahoo and Ashwani
1181. Mining will be the most affected industry, followed by manufacturing, construction, trade, hotels and
transportation services, and financial services.
From the best-case scenario to the worst-case scenario, the manufacturing sector might fall by 5.5–20%. Metals
and chemical goods, motor cars, machinery and equipment, textiles, and other industrial industries are
anticipated to be among the most affected. For the base case scenario and worst-case scenario, the loss in
industrial NVA as a percentage of the base NVA is anticipated to be 13.5–27.8%, respectively. Surprisingly, the
top ten industries, which account for around two-thirds of overall industrial NVA, have lost NVA in the range of
11.1–19.6% of the previous year's total NVA. The top ten sectors account for 65 percent of total industrial
NVA, employ 55 percent of all industrial employees, and suffer a substantial fixed cost, accounting for almost
70% of total interest and rent costs across all industries.
Basic metals and electric equipment are predicted to have the greatest declines (about 21%), followed by textiles
(18%), coke and refined petroleum products, and motor cars (15%), rubber and plastic goods, and other nonmetallic items (15%). COVID-19 will have a tremendous influence on India's commerce. India's exports are
expected to drop by 5%. Under scenarios A –D, the increase in 2020 will be 13.7–20.8 percent over 2019.
Imports are expected to drop and it varies from 17.3% to 25%. Exports and imports are predicted to drop by 37
percent and 35%, respectively, under scenario A, in the second quarter of 2020, the period in which there is a lot
of uncertainty. Due to total lockdown, commodities and services movement is restricted or non-existent.
If the economy remains in partial lockdown until the middle of 2020, and capacity utilisation remains at 90%
until September 2020, this drops in both exports and imports might reach roughly 60%. Petroleum products,
chemical products, equipment, electronics, and plastic and rubber products are expected to lose more than the
national average of 20% owing to COVID-19 in terms of percentage drop in exports and imports across
commodities. According to estimates, India's MSME sector will see a fall of 2.1 percent in the base scenario,
and a loss of 5.7 percent in the worst-case scenario. The manufacturing sector is more lopsided, with losses of
3.5 percent in scenario A and 8.3 percent in scenario D. MSMEs engaged in trade and other service activities
may withstand a fall in GVA of 1.4–4.5 percent. The impact of the pandemic on the Indian economy is
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immense, as evidenced by the study, across sectors, in various scenarios of total, protracted, and partial
lockdown, and at various levels of capacity utilisation. Trade, manufacturing, and the MSME sector, all of
which contribute significantly to India's employment and economy, are particularly hard hit.
Given the severity of the economic consequences, India's government has launched a series of economic
stimulus programmes. The first economic package, worth 1.7 lakh crore which is 0.8 percent of GDP, was
released shortly after the lockdown to satisfy the majority's immediate fundamental ne cessities. The central bank
then proposed a set of policies aimed at lowering policy rates and increasing market liquidity totalling 3.2
percent of GDP which is 6.5 lakh crores. Finally, on May 12, 2020, a large economic package of roughly
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lakh crores which is approximately 6 percent of GDP, was unveiled, which was later detailed. Laborers, farmers,
taxpayers, MSME, cottage businesses, and other groups have been prioritised in the package. Agriculture,
taxation, infrastructure, human resources, and the financial system are among the areas included in the economic
package, all of which are expected to attract investment and boost demand in the economy.
Furthermore, the package focused on labour, liquidity, and regulations, as well as a slew of other chan ges aimed
at boosting the economy. So far, stimulus efforts have amounted to about 10% of GDP, which is a positive start
in an economy that has come to a halt. Given the expected impact of COVID-19 on the Indian economy, the
government should disregard the fiscal rule and instead focus on implementing counter-cyclical (Global
Business Review) measures to prevent things from getting worse. It is past time for major steps to assist
businesses that are dependent not just on the home economy but also on foreign commerce.
The government must also guarantee that stimulus measures are well targeted at some of the worst -affected
industries, such as manufacturing, construction, travel, transportation, tourism, and hotel management.
Shutdowns of factories, a collapse of global demand, cancellations of orders, delays in shipping, and other
factors are wreaking havoc on businesses in the worst-affected industries. As a result, many businesses require
assistance in the form of interest-free working capital to meet their labour costs as well as fixed costs in order to
stay afloat during these difficult times. Credit has been guaranteed as part of the economic package, but now it's
necessary to raise demand so that credit may be used. The MSME sector is labour-intensive and vital to India's
manufacturing and commerce, and it is severely harmed by supply and demand interruptions, mostly due to
local and international lockdowns. Apart from financing and other financial incentives, it is critical to assist
organisations, businesses, and economic activity in resuming normal operations.
The economic effect of the COVID-19 epidemic is enormous, and it will need a massive effort from the
government, industry, civil society, and all other important players to guarantee that the Indian economy
recovers adequately and quickly. The study offers the potential to do a more disaggregated effect evaluation of
the Indian economy.
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